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INSTRUCTIONS FOR ELIGIBLE FUNDS VETERANS EXEMPTION

FROM REAL PROPERTY TAXATION

ELIGIBLE FUNDS VETERANS EXEMPTION FROM REAL PROPERTY TAXES

Section 458 of the Real Property Tax Law provides a partial exemption from real property taxation where
property owned by a veteran or certain other persons designated in the law has been purchased with pension,
bonus or insurance monies, referred to as "eligible funds". This exemption generally has a $5,000 maximum and
is applicable to general municipal taxes, but not to school taxes or special district charges.

In some municipalities, however, property may be eligible for an exemption in excess of the $5,000
limitation. If your property is receiving an eligible funds exemption in a municipality which has changed from
fractional assessment to full value assessment, and, if that municipality timely adopted a local law preserving the
value of eligible funds exemption on a pro rata basis, and that local law remains in effect, your eligible funds
exemption will increase or decrease in the same proportion as the total assessed value of the property increased or
decreased as a result of the change to full value assessment. Similarly, if your municipal has opted to apply the
change in level of assessment to eligible funds exemptions, the amount of exemption will increase or decrease
when such change occurs. (For more information concerning local applicability of the pro rata or change in level
option, contact your assessor.)

Section 458 also provides a total exemption from general municipal and school taxes to certain seriously
disabled veterans who use monies granted by the federal government to acquire specially adapted housing made
necessary by the veteran's disability. The unremarried surviving spouse of such a veteran may transfer this
exemption to any new housing unit used as his or her primary residence. (For more information concerning the
seriously disabled veterans exemption, contact your assessor.)

Section 458-a of the Real Property Tax Law provides an alternative exemption from real property taxation
for qualified residential real property owned by certain veterans or other family members, based on a percentage
of assessed value. In municipalities which grant the alternative veterans exemption, no new eligible funds veterans
exemptions may be granted.

If a veteran elects the alternative exemption, he/she generally cannot again receive an eligible funds
exemption unless he/she moves to a county, city, town, or village that has opted not to grant the alternative
veterans exemption. Also, if a municipality which grants the alternative exemption adopts a local law to allow
veterans, who previously received the eligible funds exemption but who switched to the alternative exemption, to
switch back to the eligible funds exemption and receive the change in level of assessment, veterans have one year
from the date of the local law to apply to switch back (using form RP-458). For more information concerning the
alternative veterans exemption and the appropriate application form (RP-458-a), contact your local assessor.

The following information is intended to assist applicants in the completion of form RP-458 and to discuss
issues concerning the veterans exemption. Technical discussion has been avoided so that the material will have
the widest possible usefulness. Assessors may address their questions to the Counsel of the State Board of Real
Property Services, Sheridan Hollow Plaza, 16 Sheridan Ave., Albany, N.Y. 12210-2714. Veterans should address
their inquiries to their local office of the New York State Division of Veterans' Affairs or their County Veterans'
Service Agency.

I . THE STATUTE

Subdivision one of section 458 of the Real Property Tax Law provides a partial exemption from real
property taxation for real property owned by veterans or other members of the eligible class which is purchased
with the proceeds of a veteran's pension, bonus or insurance (or dividends or refunds on such insurance) or
compensation paid to prisoners of war. These monies are called "eligible funds" and are paid by the United States
or New York State in recognition of the veteran's military service. This section provides an exemption from
general municipal taxes, but not school taxes, special ad valorem levies or special assessments. Property is exempt
to the extent that eligible funds are used in the purchase. Except where the pro rata or change in level option is in
effect, the exemption cannot exceed $5,000 based upon eligible funds paid on account of military or naval
services rendered by an individual veteran. Where property is owned by more than one person entitled to
exemption, for example, where property is owned by more than one veteran, their exemptions may be combined.
The unremarried surviving spouse of a veteran, who is also a veteran, may also receive the veterans exemption of
the deceased spouse.
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